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Global food and agricultural markets are
changing rapidly
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Growth markets are in the developing
countries

Population growth is more rapid in developing countries
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Diets diversify as incomes rise
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Productivity is growing faster than
domestic demand

250 -
200 -
S 150 -
N
=
= 100 -
— Total factor productivity
30 + — Share of income spent on food T39O
0 | | | | | 0
1948 1958 1968 1978 1988 1998
X ¥4
eoe



Exports are crucial to farm returns
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U.S. trade in high value products has
iIncreased sharply

Bewerages and
confectionery

Other products

Vegetable, fruit,
and nuts

Meat and
poultry

Grain and
oilseed products

Grain and
oilseeds

Cotton and
tobacco

Exports

|

Confectionary, sugar,
and tobacco

Other products

Beverages

Fruits and vegetables

Grain, oilseeds, and
products

Meat and animal
products

Tropical Products

o

5 10 15

$ billion

20

Imports

01975 B 2000

UL

10 15 20
$ billion

o0
®8®



NAFTA is now the most important U.S.

market
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We have made progress...

Use of Export Subsidies Reported to the WTO
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"Not all countries have notified the World Trade Organization (WTO) as yet for this year.
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But large inequities in tariffs remain
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